COMMISSIONERS WEST SHELBY WATER DISTR‘CT NMANAGERS

Ray Larmee, Wanda H. Land,
Chairman 7101 Shelbyville Rd. Co-Manager
John Frazier, o P.O.’ Box 39 Steven D Eden,
Secretary Simpsonville, KY 40067 Co-Manager
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March 31, 2006
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To Whom It May Concern: Caae o . A0b+10|S)

The West Shelby Water District respectfully requests that the Public Service
Commission aliow us to make an adjustment in our rates in accordance with 807 KAR
5:068 Purchased Water Adjustments for Water Districts.

Qur supplier, Louisville Water Company, has informed the District that an
increase will take effect May 1, 2006. The District purchased 294,074,300 gallons of
water from Aprit 1, 2006 through March 31, 2006 at a total cost of $471,023.20. The
District sold 255,047,900 gallons of water to its customers. With the wholesale increase
the new cost is expected to be $485,946.59. The difference between the old cost and
new cost will be $14,923.38. The incremental cost in terms of water sold is $0.06
($0.0585) cents per 1,000 galions. We propose to raise each gallonage block that
amount.

The following documents are enclosed:

Exhibit A Purchase Water Adjustment for Water District Form (PSC Form)
Exhibit B: Supplier's Notice of Changed Rate (4 pages)
West Shelby's response letter to Louisville Water Co.
Exhibit C: Statement of Water Purchases
Exhibit D: Statement of Water Sold
Exhibit E: Increase water cost calculations
Exhibit F: Notice to Customers
Exhibit G: Revised Tariff Sheet (plus 4 copies)

If you have any questions, please contact Wanda H. Land, Co-Manager of the
West Shelby Water District at (502) 722-8944.

Yoursdruly,

ol S Sand

Wanda H. Land, Manager
West Shelby Water District

Equal Opportunity Employer and Provider

C:\Documents and Settings\AdministratoriMy Documents\PSC Files\Rate inc. LWC2008\PSCcoverpage 2006 iwc.doc



COMMISSIONERS WEST SHELBY WATER DESTRICT MANAGERS

Ray Larmee, Wanda H. Land,
Chairman 7101 Shelbyville Rd. Co-Manager
. P.O. Box 38 st D Ed
et Simpsonville, KY 40067 P
(502) 722-8944
Bob Mcbowell,
Treasurer
PURCHASED WATER ADJUSTRIENT FOR
WATER DISTRICTS AND ASSOCIATIONS
(807) KAR 5:068
1. Names of all wholesale suppliers and the base rate and changed rate of each:
SUPPLIERS BASE RATE CHANGED RATE
Louisville Water Company $1.56 per 1,000 gals. $1.63 per 1,000 gals.
Shelbyville Municipal Water $1.68 per 1,000 gals. No change

1.b. A copy of the supplier's notice of the changed rate, with the effective date of the increase
is attached. (Exhibit B)

2. The twelve-month period upon which Purchased Water Adjustment is based:
Erom April 1, 2006 through March 31, 2006
3. Staternent of Water Purchases from each supplier. (Exhibit C)

SUPPLIER(S) GALLONS PURCHASED
DURING 12 MONTH PERIOD

Louisville Water Company 200,510,000
Shelbyville Municipal Water 93,564,300
Total 294.074.300

>

Total sales for the 12-month period was 255,047,800 galions. (EXHIBIT D)

5. Increased water cost is the difference between purchases af base (current rate) and
purchases at new rate: $14.823.39. (EXHIBITE)

6. Purchased Water Adjustment Factor $0.0585 per 1,000 galions.
7. The proposed effective date ¢f the new rate is May 1, 2006,

et Fand

Wanda H. Land, Co-Manager
West Sheiby Water District Commission

EXHIBIT A

Equal Opportunity Employer and Provider
C:\Documents and Settings\AdministratoriVly Bocuments\WPSC Files\Exhibit A PURCHASED WATER ADJ 2006 LWC doc



I LOUISVILLE WATER COMPANY

550 SOUTH THIRD STREET + LOUISVILLE, KENTUCKY 40202
TEL S02-569-2600 WWW. LOUISYILLEWATER COM

February 3, 2006

Ms. Wanda Land
Co-Manager

Wast Shelby Water District
P.C. Box 26

Simpsonville, KY 40067

Dear Ms. Land;

On behalf of Louisville Water Company, thank you for attending the meeting of cur wholesale
customers a few weeks ago. We always appreciate the opportunity for feedback from this
important customer group of our Company. Piease find enclosed a copy of the comments made at
the meeting by Bob Miller.

Also enclosed is a copy of the 2006 Rate Schedule. As indicated in paragraph 6.03 of the
schedule, the rate for wholesale water service on and after May 1, 2006 will be $1.38 per thousand-
gallons, plus an elevated service area surcharge of $0.25 per thousand gallons. The elevated
service area surcharge will remain at the 2005 rate.

This new rate is subject to approval by the Public Service Commission. We are planning to file the
necessary documentation for the new rate with the PSC in early March.

As in previous years, | again offer any assistance as we continue to bring the wholesale water
rates in line with our cost of service. Please feel free to cafl me at 502.569.3600.3680, or Jim
Smith at 502.569.3600.3687 if you have any questions, or need additional information.
Sincerely,

e

John L. Huber
President

C: Greg Heitzman
Bob Miller
Karla Teasley

EXHIBIT B

An Equal Opportunity Employer



Louisville Water Company - S
Meeting with Wholesale Customers . ‘ ‘
Information on Plans for Water Rates and Ratemakmg Process

Allmond Avenue Distribution Center
January 20, 2006 -

«  We met last on March 1, 2005 at the Payne Water Treatment Plant — we're meeting
earlier this year to provide more planning time for the notice of a rate increase. This
is our third increase in water rates for wholesale customers after going ten years
without an increase.

= Af our previous meetings, we talked about two key b’éiﬁ{s: the need to recover our
cost of service and that moderate annual increases would be needed in the future.
Let's review some of the issues that we covered during last year's discussion.

= At that time, | anticipated that an increase of not more than 13 cents per thousand
gallons would be needed in 2006 for wholesale customers in our elevated service
area. This would have resulted in a rate increase of 8.3%. | am pleased to report
that although an increase will be needed this year, it will be 4.5% or 7 cents per
thousand gallons. The lower increase is attributable to (1) an increase in the
estimate for water sales in Jefferson County and (2) an update to the rate study
model that phases out the allocation of standpipes and elevated storage o
wholesale customers in our elevated service area.

« [ouisville Water Compény prepares an annual operating budget each year where we
project our water sales and expenses for the coming year. We try to make these
budgets as realistic as possible based on actual experience.

= Our water sales budget is hased on consumption trends for each of our customer
classes: residential, commercial, industrial and wholesale. We performed a detailed
study of water consumption patterns last year, looking backward for thirty years and
forward for twenty years. We have determined that residential and commercial
sales per account have been declining, but this has been offset by an increase in
the number of residential and commercial accounts. Industrial sales continue to
decline at a faster pace and wholesale sales are increasing slightly. Overall, we are
forecasting our water sales to remain relatively flat if we continue to increase the
number of residential and commercial accounts.

«  QOur operating budget contains our best estimates for its three major components:
operation and maintenance expenses (wages and benefits, materials and supplies,
and power and chemicals), depreciation expenses (cost of the treatment plant and
distribution system improvements spread over their useful life), and a return on rate
base (the profit component of water rates).

= Theh, based upon that budget as approved by the Board of Water Works, we
prepare a cost-of-service-based rate study each year, This cost-of-service-based
rate study is a methodology that we use based on best practices as recommended
by the American Water Works Association and used by water utilities regulated by -
the Kentucky Public Service Commission. In this rate study, we compute what it



costs to serve each of our customer classes. We break out our costs by customer
classes because similar types of customers place similar types of demands on our

C o productlon and delivery’ system

We then establish water rates that‘ recover costs from each of our customer classes
based on their consumption and the demand that they place on our system. Forour
retail customers, these rates are subject to approval by the Board of Water Works.
For West Shelby, North Shelby, and North Nelson, these rates are further subject to
approval by.the Kentucky Public Service' Commission.

Here are the rate components that we are targeting to implement:

‘ S 2005 2006
Service Charges -
Monthly Service Charge -
for.a Three Inch Meter $88.55 | $92.93
Monthly Service Charge
for Four Inch Meter $151.80 | $159.30
Monthly Service Charge
for a Six Inch Meter - $354.20 | $371.70
Commodity Charges
Wholesale Rate
per Thousand Gallons $1.31| $1.38
Elevated Service Area Surcharge -$0 o5 $0.25

per Thousand Gallons

We anticipate that we will need moderate annual increases in the future. Rates to
our retail customers increased by 5% this year. As we indicated last year, we want
to continue making certain that our wholesale customers are advised well in advance
of our rate plans. So, for planning purposes, | anticipate that another increase of not
more than 8 cents per thousand gallons will be needed in the second quarter of
2007. This represents an increase of 5% (7 cents or 5% in the general pressure
area).

| want to assure you that we have worked diligently to control our costs, and when
we reduced our workforce by thirty employees or nearly seven percent in early 2004,
we have kept our staffing at that same level. We see continued cost pressures on
water treatment expenses for electric power and chemicals, labor related expenses
for pensions and medical insurance, and distribution expenses for fuel and
insurance. Plus, investments in new transmission mains and riverbank fiitration
require an additional borrowing this year.

We are targeting to implement this new rate in the second quarter of 2006 (effective
May 1st). We are willing to help communicate this issue to your governing boards,
to your customers, and even to your focal newspapers. And, for those of you
regulated by the Public Service Commission, we will certainly provide whatever
assistance that we can in preparing the documentation needed for filing.



6.02.03

6.03

6.04

The commedity charge for monthly usage within the Shepherdsville Area
services under one (1)inch shall be computed in accordance with the

~ following schedule:-

Thousand Gallons

PerMonth
First - 2 $10.41 Monthly Minimum
Next 3 at $3.47 per 1,000 gallons
Next ' 5 at $2.84 per 1,000 gallons
Next 15 - at $2.72 per 1,000 gallons
Next 25 at $2.36 per 1,000 gallons
Next 50 at $2.13 per 1,000 gallons
Over © . 100 at $2.01 per 1,000 gallons

Elevated Service Area Surcharge

All customers shall pay a surcharge of $0.25 per thousand gallons if water
must be delivered at a higher elevation than the general pressure plane
served by the Crescent Hill / Cardinal Hill System, excluding customers in
the Kentucky Turnpike #2, Goshen Utilities, and Shepherdsville services
under one (1) inch areas.

‘Wholesale Customers

Wholesale customers which purchase water for resale wherever situated
shall be charged: $1.38 per thousand gallons for all water purchased, the
elevated service area surcharge specified in Rule 6.02.3, if applicable, and
the service charge specified in Rule 6.02.1. For 2006 these rates will go into
effect for water service on and after May 1, 2006.

Fire Service Charges

The charge for fire service, where water may be taken for fire protection
only, shall be in accordance with the following schedule. This charge will

also be applicable to such fire hydrants as may be provided by private
agencies.,

_ Monthly
Size Charge
4” : -8 1455
6” $ 29.08
8” b 56.47
10” $ 111.27

12" | $223.37



WEST SHELBY WATER DISTRICT

STATEMENT OF PURCHASED WATER
April 2005 thru March 2006

Shelbyville Municipal Louisvilie Water Total Gals. Total

Gallons Cost Gallons Cost Purchased Cost
Apr. 2005 6,581,300 $ 10,661.71 15,187,000 $ 22,978.83 21,768,300 $  33,640.54
May 5569400 $ 9,022.43 13,779,000 $ 21,080.12 19,348,400 $  30,102.55
Jun 6,174,600 $ 10,002.86 17424000 $ 2751034 23598600 $  37,513.20
Jul 9,042,300 $ 15,191.06 24 748,000 $ 3893578 33,790,300 $  54,126.84
Aug 10,786,900 $ 18,121.99 18,544,000 $ 2925754 29,330,900 $  47,379.53
Sep 9,045400 $ 15,196.28 23,150,000 $ 3648676 32195400 $  51,683.04
Oct 8413400 $ 14,134.52 17,256,000 $ 2720440 25668400 $  41,338.92
Nov 8,312,100 $ 13,964.33 17,280,000 $ 2728570 25592100 $  41,250.03
Dec 7,027,000 $ 11,805.36 14,733,000 $ 23,312.38 21,760,000 $  35,117.74
Jan 2006 7,722,300 § 12,973.46 13,879,000 $ 22,002.06 21601300 $  34,975.52
Feb 8,147,000 $ 13,686.96 11,142,000 $ 1768850  19,289000 $  31,375.46
Mar 6,742,600 $ 11,327.57 13,388,000 $ 21,19226 20,130,600 $  32,510.83
- $ -
Totals 93,564,300 $156,088.53 200,510,000 $314,934.67 294,074,300 $ 471,023.20

Done this 28th day of March 2006 at Simpsonville, KY .

Wanda H. Land
Manager

EXHIBIT C



WEST SHELBY WATER DISTRICT
STATEMENT OF WATER SOLD
April 2005 thru March 2006

Apr 2005 18,075,100
May 18,785,200
June 20,686,100
Jul 27,287,800
Aug 32,606,700
Sep 123,266,100
Oct 22,334,600
Nov 25,034,000
Dec 17,297,200
Jan 2008 16,408,100
Feb 16,783,300
Mar 16,483,600
Total | 255,047,900

Done this 28th day of March 2006 at Simpsonville, KY

e N Fand

Wanda H. Land
Manager

EXHIBITD



WEST SHELBY WATER DISTRICT 3/28/2006

PURCHASED WATER ADJUSTMENT CALCULATIONS

CurrentWaterPurchased i@ Cost
o :Lou:sviiie 209 510 000 Gallons f$ 1.56/1, 000 gal ro g 314 934 67_'
DRI T RN AR I O (mciudmg $240 35 monthiy surcharge) ST S
:Total Loulsw!le* . _ : S R :3'__!4_,934.'_6_7"_'
: :.Shelbyvnlle S 93 564 300 _ _Gal!ons '$ 1 68/1 000 gal $ _1'1'56,'0_88.53.'-
fotal 204074300 1 $ 471,023.20°
Water Sold: 255,047,900 Gallons
e

-$ 0.0585 cents/1,000

EXHIBITE

Caiculated by: Wanda H. Land

West Shelby Water District
3/2812005
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NOTICE

West Shelby Water District has filed an application with the Public Service Commission for a proposed rate
change for water service, effective May 1, 2006. The change is made necessary due to a2n increase in the
wholesale price of water from one of our suppliers, Louisville Water Company. The following rates may be
aitered by the PSC after examining the appiication.

5/8 inch Meter

First 2,500  Gallons per month , minimum bill $ 13.44
Next 7,500  Gallons per month |, per 1,000 gallons 4,78
Next 20,000 Gailons per month |, per 1,000 galions 4,15
Next 200,000  Gallons per month |, per 1,000 gallons 3.65
Over 230,000  Gallons per month |, per 1,000 gallons 3.29
3/4 inch Meter

First 3,500  Gallons per month , minimum bill $ 18.29
Next 6,500  Gallons per month , per 1,000 gallons 4.78
Next 20,000  Gallons per month |, per 1,000 gailons 4.15
Next 200,600  Gallons per month , per 1,000 gallons 365
Over 230,000 Gallons per month |, per 1,000 gallons 3.29
1 inch Meter

First 5,000  Gallons per month , minimum bill $ 2545
Next 5,000 Gallons per month , per 1,000 galions 478
Next 20,000  Gallons per month , per 1,000 gallons 4.15
Next 200,000  Gallons per month |, per 1,000 gallons 3.65
Over 230,000  Galions per month , per 1,000 gallons 3.29
1 12 inch Meter

First 10,000  Galions per month , minimum bili $ 4933
Next 20,000  Gallons per month , per 1,000 gallons 4.15
Next 200,000  Gallons per month | per 1,000 gallons 365
Over 230,000  Gallons per month , per 1,000 galions 3.29
2 inch Meter

First 16,000  Gallons per month , minimum bill $ 7422
Next 14,000  Gallons per month |, per 1,000 gallons 415
Next 200,000  Gallons per month | per 1,000 gallons 3.65
Qver 230,000  Gallons per month |, per 1,000 gallons 3.29
3 inch Meter

First 30,000 Gallons per month , minimum bil! $ 132.28
Next 200,000 Gallons per month |, per 1,000 gallons 3.65
Over 230,000 Gallons per month , per 1,000 gallons 3.29
4 inch Meter

First 50,000 Gallons per month , minimum bill $ 205.19
Next 180,000  Gallons per month |, per 1,000 galions 3.65
Over 230,000  Gallons per month | per 1,000 gallons 3.29
6 inch Meter

First 100,000  Gallons per month |, minimum bill $ 387.52
Next 130,000  Gallons per month |, per 1,000 gallons 3.65
Over 230,000  Gallons per month |, per 1,000 gallons 3.20

All persons having reason to intervene should file with the PSC, P.O. Box 615, Frankiort, KY 40602
The application is on file at the office of the West Shelby Water District in Simpsonville, KY and is
available for examination duting regular business hours,

EXHIBIT F



FOR  ShelbyCounty Simpsonville Kentucky
Community, Town or City

 P.S.C.KY.NO,
SHEET NO. 1
WEST SHELBY WATER DISTRICT CANCELLING P.S.C. KY. NO,___2005-00298
(Name of Utility) ‘
. SHEET NO. i
RATES AND CHARGES
Available: To all Customers served by the District
A. Monthly Rates:
5/8 inch Meter
First 2,500 Gallons per month , minimum bill $ 13.44
Next 7.500 Gallons per month, per 1,000 galions $ 4.78
Next 20,000 Gallons per month , per 1,000 gallons $ 415
Next 200,000 Gallons per month, per 1,000 gallonss $ 3.65
Qver 230,000 Gallons per month, per 1,000 gailons $ 329
3/4 inch Meter
First 3,500 Gallons per month , minimum bill $ 18.29
Next 6,500 Gallons per month , per 1,000 gallons  $ 4.78
Next 20,000 Gallons per month, per 1,000 gallons  $§ 4.15
Next 200,000 Gallons per month , per 1,000 gallons $ 366
Over 230,000 Gallons per month, per 1,000 gallons $ 329
1 inch Meter
First 5,000 Gallons per month, minimum bill $ 2545
Next 5,000 Gallons per month, per 1,000 gallons $ 4.78
Next 20,000 (Gallons per month , per 1,000 galions $ 415
Next 200,000 Gallons per month, per 1,000 gallons $  3.65
Over 230,000 Galions per month, per 1,000 galions $ 3.28
1 1/2 inch Meter ,
First 10,000 Gallons per month , minimum bill $ 4933
Next 20,000 Gallons per month, per 1,000 gallons  $§ 4.15
Next 200,000 Gallons per month, per 1,000 gallons $ 365
Over 230,000 Gailons per month, per 1,000 gallons $ 320
DATE OF ISSUE March 31, 2006
Month / Date / Year
DATE EFFECTIVE, ~May 1. 2006 '
{ Date/ Year ‘
ISSUED BY /@4 A Upm— RayL.lamwce

\(S(gzxature of Officer)

TITLE_ . DISTRICT COMMISSION CHAIRMAN

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




FOR She!bgCoungg,§im\gsonville,Kentucky

Community, Town or City -

TITLE__DISTRICT COMMISSION CHAIRMAN

DATED

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO,

P.S.C.KY.NO,
SHEETNO.____1
WEST SHELBY WATER DISTRICT CANCELLING P.S.C. KY. NO.___2005-00298
(Name of Utility) ' '
. SHEET NO. 1
RATES AND CHARGES
2 inch Meter-
First 16,000 Galions per month , minimum bill $ 7422
Next 14,000 Gallons per month -per 1,000 gallons $ 4.15
Next 200,000 Gallons per month, per 1,000 galions  § 3.656
Qver 230,000 Gallons per month, per 1,000 galions $ 3.29
3 inch Meter ‘
First 30,000 Gallons per month , minimum bill $132.26
Next 200,000 Gallons per month , per 1,000 galions $ 365
Over 230,000 Gallons per month , per 1,000 gallons $ 3.29
4 inch Meter
First 50,000 Gallons per month , minimum bill $205.19
Next 180,000 Gallons per month , per 1,000 gallons § 3.65
Over 230,000 Gallons per month, per 1,000 gallons $ 329
§ inch Meter
First 400,000 Galions per month, minimum bill $ 387.52
Next 130,000 Gallons per month , per 4,000 gallons $ 365
Over 230,000 Gallons per month, per 1,000 galions $ 329
DATE OF ISSUE, March 31, 2006
Month / Date / Year
DATE EFFECTIVE May 1, 2006
Month / Date / Year
ISSUED BY. Ray L. Larmee
(Stgnature of Officer)
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